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(d) Units to be acquired with federal
funds and used for public housing home-
ownership. A PHA may not enter into
any contract for acquisition of real
property to be used in a homeowner-
ship program unless the required envi-
ronmental reviews have been per-
formed and approvals have been ob-
tained.

(e) Specific units unidentified. Where
the PHA’s homeownership program
contemplates acquisition of properties
not identified at the time of submis-
sion, the PHA must certify that it will
comply with this section, including
paragraph (f) of this section, prior to
such acquisition or construction. HUD
may conditionally approve such a
homeownership program; however,
HUD will not give final approval of any
site or unit until the required environ-
mental review has been completed.

(f) Information. The PHA shall supply
all relevant information necessary for
the responsible entity, or HUD, if ap-
plicable, to perform the environmental
review for each property included in
the homeownership program, and, if
necessary, shall carry out mitigating
measures or select alternate eligible
properties. Where HUD performs the
environmental review, the PHA shall
comply with 24 CFR 50.3(h).

(g) Non-exclusivity. Nothing in this
section relieves the participating PHA,
and its partners and contractors, from
complying with all requirements of 24
CFR part 50 or part 58, as applicable.

§906.49 HUD approval; implementing
agreement.

HUD may approve a homeownership
program as submitted, conditionally
approve it under §906.47(e), or return it
to the PHA for revision and resubmis-
sion. Where such conditional approval
is given, the PHA, partners, and con-
tractors remain subject to the restric-
tions in §906.47. Upon HUD notification
to the PHA that the homeownership
program is approvable (in final form
that satisfies all applicable require-
ments of this part), the PHA and HUD
will execute a written implementing
agreement, in a form prescribed by
HUD, to evidence HUD approval and
authorization for implementation. The
program itself, as approved by HUD,
must be incorporated in the imple-

24 CFR Ch. IX (4-1-16 Edition)

menting agreement. Any of the items
of supporting documentation may also
be incorporated, if agreeable to the
PHA and HUD. The PHA is obligated to
carry out the approved homeownership
program and other provisions of the
implementing agreement without
modification, except with written ap-
proval by HUD.
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§907.1 Purpose and scope.

This part provides the criteria and
procedures for determining and declar-
ing substantial default by a public
housing agency (PHA) and the actions
available to HUD to address and rem-
edy substantial default by a PHA.
Nothing in this part shall limit the dis-
cretion of HUD to take any action
available under the provisions of sec-
tion 6(j)(3)(A) of the 1937 Act (42 U.S.C.
1437d(j)(3)(A)), any applicable annual
contributions contract (ACC), or any
other law or regulation that may au-
thorize HUD to take actions against a
PHA that is in substantial default.

§907.3 Bases for substantial default.

(a) Violations of laws and agreements.
A PHA may be declared in substantial
default when the PHA:

(1) Violates a federal statute;

(2) Violates a federal regulation; or

(3) Violates one or more terms of an
ACC, or other covenants or conditions
to which the PHA is subject.

(b) Failure to act. In addition to the
violations listed in paragraph (a) of
this section, in the case where a PHA is
designated as a troubled performer
under PHAS, the PHA shall be in sub-
stantial default if the PHA:

(1) Fails to execute an MOA;

(2) Fails to comply with the terms of
an MOA; or
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